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EO 11652: NA 
TAGS: ENRG, TH 

SUB J : NATURAL GAS NEGOTIATIONS 
REF BANGKOK 14874, 

1 . EMBOFFS CALLED ON UNION OIL VP WILLIAM A GREENWALT JUNE 6 
TO DISCUSS STATUS OF NATURAL GAS NEGOTIATIONS BETWEEN UNION 
AND RTG. GREENWALT SAID UNION'S NEGOTIATING TERAM WILL 
RETURN BANGKOK JUNE 7 AND RESUME NEGOTIATIONS WITH RTG JUNE 8. 

2. GREENWALT APPEARED GENERALLY HOPEFUL THAT A NATURAL GAS 
PRICE CONTRACT WILL BE SIGNED FAILRY SOON. HE SAID MOST 
IMPORTANT DIFFERENCE BETWEEN UNION AND RTG AT PRESENT IS 
RTG DEMAND THAT ALL NATURAL GAS PRICES BE SET IN BAHT, NOT 
DOLLARS. UNION'S BOARD OF DIRS PREFERS THAT PRICE BE SET 

IN DOLLARS AND IS APPARENTLY RELUCTANT TO BUDGE ON THIS ISSUE. 

3. ON ISSUE OF PRICE LEVEL, GREENWALT NOTED THAT GAP 
BETWEEN TWO SIDES HAS NARROWED BUT "SIGNIFICANT DIFFERENCES 
STILL REMAINS." HE SEEMED OPTIMISTIC HOWEVER THAT COMPRO- 
MISE CAN BE REACHED. 
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4. GREENWALT SAID RTG ALSO WANTS GUARATEE ON MINIMUM YEARLY 
LEVELS OF NATURAL GAS PRODUCTION. UNION CONSIDERS SUCH 
GUARANTEES "IMPOSSIBLE". 

5. FINALLY UNION NOT YET SATISFIED WITH RTG TAX CONCESSIONS. 
GREENWALT BELIEVES SUITABLE TAX PACKAGE CAN BE WORKED OUT. 
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